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GREETINGS: 
 
The following action was taken by the Supreme Court of the State 
of Arizona on May 8, 2018, in regard to the above-referenced 
cause: 
 
ORDERED: Petition for Review = GRANTED on the following reframed 
issues: 
 
Are ad hoc penalties per se unreasonable under ARS 33-1803(B)? 
 
If ad hoc penalties are permissible, are they unreasonable if 
they are not based on actual damages to the homeowner 
association? 
 
FURTHER ORDERED:  The case shall be set for oral argument. 
 
FURTHER ORDERED:  The parties may file simultaneous supplemental 
briefs, not to exceed 20 pages in length, no later than 20 days 
from the date of this Court's Minute Letter. 
 
FURTHER ORDERED: Request for Attorneys' Fees (Appellee Turtle 
Rock) = CONTINUED. 
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Filing of a supplemental brief is permissive rather than 
mandatory. This order should not be construed as an invitation 
to repeat the contents of the Petition for Review, the Response, 
or any Reply. Lack of a supplemental brief shall not be 
considered an admission that the position of the opposing party 
or parties should prevail. 
 
Counsel shall be advised of the date and time of oral argument 
at such time as the hearing date is determined. 
 
The Clerk of the Court of Appeals, Division One, Phoenix, shall 
forward the remaining record to the Clerk of the Supreme Court. 
 
Janet Johnson, Clerk 
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