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ECHELON AT OCOTILLO
COMMUNITY ASSOCIATION

ARTICLES OF INCORPORATION OF ECHELON AT
QCOTILLO COMMUNITY ASSOCIATION

THESE ARTICLES OF INCORPORATION OF ECHELON AT
OCOTILLO COMMUNITY ASSOCIATION {the “Articles”) are
datedd as of the Zth day of July. 201 4. The undarsigned heraby
voluntarily set forth the following statements for the purpose of
forming a nonprofit corporation under and pursuant to the laws
ol the State of Arizona, and for that purpose hereby edopt
thesa Articles of incorporation.

ARTICLE | NAME The name of the corparation is Echelon at
Qeetillo Community  Association, an  Arizona  nonprofit
covporation, hereinafter called the "Assceiation”.

ARTICLE 11 KNOWN PLACE OF BUSINESS The address of
the Associalion's known place of business is 6710 North
Scolisdale Road, Suile 150, Scatisdale, AZ 85253, but okther
offices may be established and reaintained at such other
places as the Board of Directrs may designate from ime to
time.

AATICLE Il PURPOSE, INITIAL BUSINESS, AND
LIMITATION OF ACTIMTIES The Association is organized and
shali be operated as a nonprofit corporation for the primary
puposes of acquisition, consruction, management, care and
maintenance of the development known as "Echelon at
Ocotille® ({the “Propery”) as more flly set forth in the
declaraton of coverants, conditions and restrictions o be
recordad against the Property {the “Ceclaraton), and for
conducling any o all lawfd affairs for which nonprofit
corporations may be incarporated under Arizora law in
connaction with the Froperty, Standard Pacific of Arizona, Inc.,
a Ddaware corpoation,; is relared o therein as the
"Declarant”. It is inlended that this Association shall have the
status of a corporation gqualifying under Section 528 of the
Code and thal the Associalion shall comply with all
requirements set forth therein. Notwithstanding any other prowi-
sion of these Arficlas, the Association shall not carry on any
activities not permitied ko be carriad on by a corporation quali-
fying under Seclion 528 of the Code or correspording
provision of any luture laderal tax laws. These Arlicles shall be
construed accordingly, and all powers and activites of the
Association shall be limied accordingly. No part of the fiet
sarnings of the Association shall inure lo the benelit of o be
distribtable [o its directors, officers, members, or other private
persors, except hat the Assoclation shall be authorized and
ampowered 0 pay reasonable compensation for serviges
rerdered and ® make payments and distibutions in
furtheranca of the purpases sat forth inthis Arlicle li. The Asso-
ciation shall not engage in any other business or activily,
except as set forth hergin and in the Bylaws of the Associafitn
(the "Bylaws"). Capitalized terms nol otherwisa defined hersin
shall have the maanings ascribad to them in e Daclaraton..
ARTICLE |V MEMBERSHIP AND VOTING RIGHTS The Asst-
ciation shall have members in accordance with the terms of the
Declaraion {the “Members"} and their voting rights shall be-gs
pravided in the Declaration. It is hereby acknowledged thatthe
Declaration may be amended from lime ko ime to change the
qualificaons and requirements of Members and Helr
respective voling rights.

ARTICLE V BOARD OF DIRECTORS The affairs of e Asso-
ciation shall be managed by a Board of Directors (e "Board™),
wikch shalt possess dll of the rights, powers, privileges, duligs
and otligations assighed to the Board in the Declaration and
Bylaws. The Board shall consist of not less than thres {3}
Mambers {oollectively the "Directars™). Except for Directors
appointed by the Declarant, each Diractor shall be an Qwner of
a Lot or, il an Owner is a corporation, partnership, rust or
olher legal entity, the Director may be arepresentative thereof.
Daclarant shall appoint the Directors at each annual meating
il s Class B membarship is converted into a Class A
memnbership in accordances with the terms of the Declarafion.
Untit the first arfival meeling of the Members o until Bigir
successors aro designated or dlacted of qualified, the fcllowing
persons shall constibia the Board: Connie Dean, 6710 Narth
Scottadale Road, Sulle 150, Scotsdale, A7 95953, Steplen
Troth, 6740 North Scolisdale Road, Siite 150, Scottadala, A7
85253, Chiis Clorls, 6710 North Setsdale Road, Suite 150,
Scottsdale, AZ 85253:

ARTICLE VI OFFICERS The affairs of the Association shatl be
administared by officers elected by the Board al its St
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meeting fdllowing each amual meeting of the Members, or at
other meetings called for such purpose. The principal officers
of e Associaon shall be a president, a vice president, a
secretary and a treasurer. The officers shall have the rights
and duties set forthin the Bylaws.

ARTICLE VII ELIMINATION OF DIRECTOR LIABILITY To the
fullest extent permitted by Arizona law as the same exists or
may be hereafler amended, no Direcior shall be liable to the
Asscciation or its Members for menetary damages for any
action faken or any failure to lake any action ag a Directar. No
repeal, amendment or modification o lhis article, whether
direct or indirect, shall dliminate or reduce jts effect with
respect lo any act or failure lo acl of a Director ocourring prior
to such repeal, amendment or modification.

ARTICLE Wit INDEMNIFICATION To the fulest exient
permitted by the Arizona Revised Stafules as the same exist or
may be hereafter amended, the Association shall indemnnity
and advance expenses to ary person who incurs expenses o
liahiliies by reason of lhe fact heor she is or was an ofiicer or
director of the Associalion or is or was serving at the request of
the Associalion as a director, officer, employee o agent of
another corporation, partnership, limited liability company, trust
o ather entily. The foegoing indemnificaion and
advarcement of expenses shall be mandatory in all circum-
slances in which the same are permilted by law. No repeal,
amendment or modification of this arlicle, whether direclt or
indirect, shall diminate of reduce its effect with respect to any
matter giving rise lo indemrification and advancement of
expensas oeclring price o such repeal, amendment or modifi-
cation.

ARTICLE | X DISSOLUTION The Association may be dissolved
wilh the assenlt given in writing and signed by not less than
sixly-seven  percent  {67%) of Class A Members
Notwithstanding the foregaing serdence, so long as a Clasa B
membership exists, the Asscciation may only be dissolved with
the assent given in writing and signed by Declarant, which may
ke withheld in Declarant's sole and absolute discretion. Upon
dissolution of the Association, other than incident o a merger
of consalidation, no part of the remaining assets of the Associ-
ation, after discharge of all corporale liabilities, shall inwe o
the: privale profit, benefit or advantage of any current or past
Member, Director or officer, but the whole of such remaining
assets of the Association shall be dishibuted exclusively fo an
organization then subject to and qualifying under Section 528
af the Internal Revenue Code of 1986, or o a public body (to
the exient permitied under Seclion 528) as the Association
shall elect.

ARTICLE X INCORPORATOR The name and address of the
Incotporator is as follows: Stephen Trolh, 6710 Neorth
Seotisdale Road, Suite 150, Scoltsdale, AZ 85253, All powers,
duties and responsibilites of the tihcorporator shall cease upon
the filing of these Articles of Incorporation with the Arizona
Corporation Commission,

ARTICLE XI STATUTCRY AGENT Connle Dean, located at
6710 North Scattsdale Road, Suile 180, Scoltsdale, AZ 85253,
is hereby appointed Statulory Agent of the Association upon
whom all notices and process, induding summons, may be
served, The Béard may reveke the appointment of such agent
at ary time and shall have the power 1o fill any vacancy.
ARTICLE Xt DURATION The duration of the Association shall
be perpetual.

ARTICLE XIIl GONFLICT WITH DECLARATION To the extent
thal these Articles shall be contrary o, inconsistent with, o
more permissive than the provisions of the Declaration dealing
with the same subject, or laws, rues, and reguations
applicable to the Asscciation, these Articles shall be
considered superseded by the Declaration or such laws.
ARTICLE XIV AMENDMENTS Subject to the provisions of
Article XEl hereol, so long as any Class B membership s6ll
exists, any proponssd amendment of the Articles needs to be
approved by the Dedlarant prior to its adeption, which may be
withheld in its: sole and absolule discretion. After the date in
which all Class B memberships are converted into Class A
memberships, the Association may, at any regular or special
meeting called. for such purpose, amend, aller, or repeal any
provision barenl by the afirmative vole of sixty-seven percent
{67%) of sach fembership class then entiied b votein person
or by proxy, angd upon ten (10) days prior written natice to all
first morigagees who have previously notified the Association
in wriling, o be: nofified of any amendment fo the Articles and,
if required by law, after publications in a newspaper having
general circulaion in Maricopa County, Arizona, Notwith-

standing any foregoing provision, the Articles may not be
amended at any time (either before or after the date in which
&l of the Class B memberships are converied ko Class A
memberships) to diminish any of the rights of the Declarant
under these Ariicles, the Bylaws of the Association, o the
Declaration, including. but not limied to, Declarant's liability
limiations as set forth in Article VUi hereof, withaut the express
writlen consent of Declarant, which may be withheld in its sola
ard absolute discretion.

ARTICLE XV FHAVA APPROVALS As fong as there is a
Class B membership, the folowing actions shall require the
prior wittten approval, o the extent then required by applicable
requiations of the Veterans Administrafion or Federal Housing
Administration, of the Federal Housing Administration o the
Veterans Administration: 1. The annexation of additional prop-
erties; 2. A merger or consolidation o which the Asscciation is
a party; 3. The mortgage or dedicalion of all or part of the
Common Area, as defined in the Declaration; 4. The
dissciution of the Association; or 5. The amendment of these
Articles. Whanever the approval of the Federal Housing Admin-
iswatton o the Vetarans Administralion is required under this
Article, such approval shall be deemed given uniess a disap-
proval o stalement requesting additional ime is issued by
such agency lo the Association within thirty {30) days following
submission to suwch agency, Notwithstanding any other
provision of these Asficles, the Board, with the consent of the
Declarant if Class B Membership stifl exists, shall have the
right 10 amend all or any part of these Articles to such extent
and with such language as may be requested by the Federal
Housing Admiristration, Veterans Administration. Federat
National Mortgage Association, Federal Home Loan Morlgage
Corporation or other governmental or quasi-governmental
agency which issues, guaraniees, inswres or purchases Mort-
gages {or securifies of other debi instruments backed or
secured by Morlgages), or otherwise gwverns transactions
involving Mortgages or instruments evidencing same, or other-
wise governs development of the Property or the Annexable
Properly, as a condilion lo such agency's approval of these
Articles, the development encompassing the Property or any
subdivision coretifuting a part of the Froperty.

f=! Stephen Troth, Incorporator. CONSENT OF STATUTORY
AGENT OF ECHELON AT OCOTILLO COMMUNITY ASSOCI-
ATION. The undersigned, having been named in the Articles of
Incorporation of Echelon at Ocotilic Community Association, as
its statutory agent for the State of Arizona, hersby confirms
that she has been nolified of the appointment and that she
accepls the appointment. Daled as of July 7, 2014, /s/ Comnie
Dean.
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