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ARTICLES DFAE%ORPORQTION NOWN ;LRAEEIIJEFIEUS'NESS

RANCHO VERDE ESTATES ik >
- The principal office of the Asspciation
HOMEOW'LERﬁ-SleE?OCIATIDN shall be lecated at 4250 N. Drinkwaler
NAME Bivd., #380, Scottsdale, Arizona

The name of the corporation is
RANCHO VERDE ESTATES
HOMEDWNERS' ASSOCIATION (the
"Association™).

ARTICLE Il
PURPOSE OF THE ASSOCIATION
The primary purposes for which this
Assoctation is formed are:
{a) To act as the "Association” in
accordance with and subject lo that
certain Declaration of Covenants,
Conditions, Restriclions and
Easemenis for Rancho Verde Estates
racordad at  document  number
20030863008, in the (ficial Records
of Maricopa County, Arizona, as the
same may be amended from time to
tima {the "Declaration”). All capilalized
terms used berein shall have the
same meanings as sat forth in the
Declaration. Ranche Verde Estates
consists of the property shown on the
Final Plat for Rancho Verde Estates
racorded in Book 568 of Maps, Page
4, of the Official Records of Maricopa
County, Arizona
(b) Te manage, maintain, preserve
and care for the Common Areas
within the Project as wall as any other
Araas of Assotiation Responsibilily;
(€) Te perform all of the duties and
obligations and to exarcise all of the
powers and privieges  of  the
Association as set forth in the
Declaration;
(d) To provide for the ordarly
development, maintenance,
preservation and architactural control
of the Property as provided in the
Declaratior;
(:-_? To do all ather things and exercise
all powers and rights of a corporation
which are lawful and consistent with
the faregoing purposes and the
nonprofit characler of the Assaciation,
including, but not limited 1o, powers
set forth in AR 5. § 10-3302.
Notwithstanging any cther provisions
of these Aricles, if the Association
glects to qualfy under Section
501(c){4)_or Section SH1(c}{7) of the
Intarnal Revenue Coge of 1986, as
amended {tha "Coda"), the
Association shall not conduct ar
engage in any activity which would or
could result in the ravocation of its
status as a corporation qualified under
such Section of the Code The
Association does not contemplate
securing any gain or profit 1o the
Members of the Associalion; the
Members shall have no individual
interesl  in  the profits of the
Assacialion, if any; and no part of the
net earnings of the Association, if any,
shall inure {other than by promoting
social and recreationai aclivities for
Members, by a rebate of excess

membership duas, fees or
assessmanis, or by acquiring,
censtructing or providing

management, maintenance and care
of Association properly) to the benefit
of any Mamber of the Association or
other individual.
ARTICLE Il
INITIAL ACTIVITY

The character of the business which
tha Asspciation intends te conduct
initially shall be to acl as a property

85251, or such other place as may be
designated from time te time by the

Board.
ARTICLE V

BOARD OF DIRECTORS
The number of direciors constituting
the inttial Board of Diractors shall be
one (1), The name and address of the
initial director of the Assaciation whe
shall serve until his death, resignation
or remeval is as follows:
Name Mailing Address
David §. Cohen 4250 N. Drinkwater
Blvd., #360
Scottsdale, Arizona 85251
The number of direclors may be
changed from time to time by the
Board of Directors, but the number of
directors may not be less than ong {1)
nor mare than nine {8) and must be
an odd number. After ihe expiration of
the Period of Declarant Canirol, the
number of directors must be at least

three {3).
ARTICLE VI
CFFICERS
Except for the initial officers
designated in these Articles, the
officers of the Association shall be
elected in accordance with the Bylaws
of the Asscciation. The following
persons shall be the initial officers &f
the Association and shall hold the
positions opposite their names until
their successors have baen appointad
or elected and qualified:
David §. Cohsn President
Todd Stevens Vice President
Matt Hage SecrstarEIT reasurer
ARTICLE VIl
INDEMNIFICATION OF AND
LIMITATION ON LIABILITY OF
DiRECTORS, OFFICERS AND
COMMITTEE MEMBERS
Ta the fullest edeni permitted by
Arizona law as it may be amended
from time to time, and subject to any
mandatory limHations imposed by
Arizona law, including any imposed by
AR.S. § 10-3202 or § 10-3851 or
10-3852, the Association shall defen
any and all of its existing and formar
directors, officers and committee
members {including, but not limited to,
existing and former members of the
Committee) agminst claims made
against them or any ona of lhem
because they werse or are directors or
officers, and the Association shall
indemnify its diractars, officers and
committee members for fability and
expanses incurred as a fasult of such
claims, including but net limited to,
legal fees and costs, judgments,
penalties and amounts  paid in
settioment or compromise, which may
arise or be incured, rendered or
levied in any legal action brought or
threatened against them or any one af
them for or on acceunt af any act or
omission alleged to have baen
commilted by such person as a
director, officer or commitiee member
of tha Association, whelher or not any
action is or has been filed against the
person and whether ar not any
settlement or compromise is approved
by a court. The Association shall alsa
pay expenses in advance of a final
disposition of a proceeding for



direciors, officers snd committee
members incurred in connection with
a claim subject to defense and
indsmnification provided the direclor,
afficer or committee member meets
tha standards far an advance unger
AR.S. §10-3852 or § 10-3852.

B. A director shall have no personal
liatility to the Associalion or its
Members for monetary damages for
any aclion taken or any failure to take
any action as a director, except
liability for any of the fallowing:

(i) The amount of a financial benefit
received by a director to which the
director is not entitled;

(iiy An intentional infliction of harm on
the Asscciation or the Mémbers,
(iiJLA violation of A.R.5. § 10-3833;
an

(iv) An intentional violatian of criminal

law
ARTICLE VI
MEMBERSHIP AND VOTING
RIGHTS

The Association has Members. Every
person or entily who is an Qwner of
any Lot is entitled lo membership in
the Association. Membership s
appurtenant to, and inseparable from,
ownership of the Lot Each Owner
shall have such rights, privileges and
votes in the Association as are sat
forth in  the Declaration. The
Asszociation shall be a non-stock
corporation and shall be owned by all
of its Members. Mo dividends or
pecuniary profit shall be paid ta the
Association's membars. The
provisions of the  Deciaration
pertaining to classes of Membership
and ihe veting righls of the Members
are incarporated in these Articlas of
Incarporation by reference. Each
Member shall be obligated tc pay
assessments and other fees and

charges 1o the Association in
accordance with the Declaration.
ARTICLE IX
BYLAWS

The Board of Directers shall adopt the
initial Bylaws of the Association. The
aower {o alter, amend or repaal the
ylaws is raserved to the Members
excapt that the Board, without a vote
of the Members, may amend the
Bylaws in order to conform the Bylaws
o the requirements or guidelines of
ihe Federal National Mortgage
Assaciation, tha Fedaral Home [oan
Marigage Corporation, the Federal
Housing Administration {the "FHA™,
the Veterans Administraticn {the "VA")
or any federal, state or local
govermment agancy whasa approval
of the Project, the Plat or the
Declaration is required by law or
raguested by the Declarant.
ARTICLE X

CONFLICT WITH DECLARATIQN
AND OTHER LIMITATIONS
To the extent that any part or
provision of these Arlicles is contrary
to or inconsistent with provisions of
the = Daclaration, the terms and
provisions of the Oeclaration shall
prevail. As set forth in the Declaration,
the Association is subject ta certain
limilations. No amendment hereof, nor
any action taken by tha Association
pursuant hareto, shall ba contrary to
or in conflict with the limitations set
forth in the Declaration, and any such
amendment or aclion shall be veid ta
the extent of such inconsistancy.
ARTICLE XI
FHAVA APPROVAL

For as long as there is a Class B
Meamber and if VA or FHA certification
is desired by Declarant, tha following
actions will requira the prior approval
of tha VA and FHA, wunless such
agencies hava waived such
requirements or unless the last
senlence of this section applies: (i)
annexation of additional properties
into the Project  {unless such
annexaticn I1s in accordance with a
plan of annexaticn or axpansion

previously  approved by  such
agancies); {ii} mergers and
consolidations; {iii) morigaging or
olherwise  encumbering Ecmmon

Araa; (iv) dedication or cther transfer
of Common Areas; (v) dissolution of
the Association; and {vi} amendment
of these Arlicles, ihe Declaration or
ihe Bylaws o the extent reguired to
be approved by tha FHA or VA
pursuant  to  their  rules  and
ragulations. Cansent of tha FHA and
VA to the feregoing will nol be
required if the FHA and VA have
elected not to approve the Project for
certification or if such approval has

been revoked, withdrawn, cancsled or
suspended.
ARTICLE Xl
DISSOLUTION

The Association may be dissolved
with the assent given in writing and
signed by the Owners representing
not less than ninety percent (80%) of
the authorized votes of the
Associalion  Membership. Upan
dissolution of the Association, gther
than incident to a merger or
consclidation, the assets of the
Association shall be dedicated 0 an
appropriate public agency to be used
for purposes similar 1o those for which
this Association was created as the
Board of Directors shall determine. In
tha event that such dedication is
rafused or not accepted, such assets
shall be granted, conveyed, or
assigned ta any nonprefit corporation,
association, trust or other organization
to ba devoted ta such similar purpose
as the Board of Directors shall

delermine.
ARTICLE XIII
AMENDMENTS
Subject to the provisions cof Articles X
and XI| hereof and the regquirements
set forth in AR.B. § 10-11003, the
Members may, at any duly noticed
and convened regular or special
meeting called for such purpose,
amend, alter or regaal any provision
of these Articles by tha affirmative
vote of seventy-five percant (V5%) of
the votes of all Class A Members and
Declarant, but consent of Declarant
will not be reguired if such Declarant
is na fongar an Qwnar. Anything in
this Adicle to the contrary
notwithstanding, Declarant resarves
the right to amend these Aricles as
may be requirsd by the FHA, VA or
any other governmental agency with
whom Declarani elects to da business
{each an "Agencyiz as a condition
precedent to such Agancy's approval
of these Adicles. Any such
amendment shall be effected by
Declarant filing with the Arizona
Carporation Commission, in
accerdance with applicable law, &
Certificate  of Amendment  duly
exscuted by Daclarant specifying the
governmenlal agency requesting the
amendment and setting forth the
requested or required amendment(s).
Filing of such a Cerlificate shall be
deemed conclusive proof of the
governmental agency's request or
requirement and such Cerlificate,
when filed, shall be binding upon the
Property and all persons having an
interest therain.
ARTICLE XV
INCGORPORATOR
The name and address of
incorporatar of the Association is:
Name Mailing Address
David 5. Cohen 4250 N. Drinkwater
Blvd., #360
Scottsdale, Arizona 85251
ARTICLE XV
STATUTORY AGENT
C. Timothy White, whose address is
Greenberg Traurig, LLP, 2375 East
Camslback Reoad, Phosnix, Arizona
85016 and who has been a bona fide
resident of the State of Arizona for
more than three (3) years lasl past, is
hereby aﬁpointad the initial statutory
agant of the Association,
DATED this day of 2003
/e/David 5. Cohen, ncorporatar
06/09/04, 08/11/04, 06/14/04
RR- 6B&T37#
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